BEL 5
Questionnaire to CEWEP (Confederation of European Waste-to-Energy Plants) /CEWEP ~ D& 52

0.Background we have learnt regarding the EU taxonomy/EU % 7 V / I — DAk
“The EU taxonomy” is financial technique as an action plan for sustainable finance launched in March 2018.

It certifies the essential eco-friendly business as “Green” and as a result, such certification and clarification
contribute to a sustainable society.

“The Green Deal” launched in December 2019 predicts the necessary investment scale to create a
decarbonized socioeconomic framework by 2030 targeting CN 2050.

For calling for such as the investment, the taxonomy will be introduced.
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1. The role of the EU taxonomy in the Green Deal in the EU/Z") — V5 4 —ABERICBIT B2 2V ) I —
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1)We are wondering that on the initial financial procurement of WtE facilities, what kind of differences would

be created in case the technology is categorized “Green” and in the case “Brown?”

2)If the technology is categorized as “Brown,” we estimate that the following items would occur and would
be glad if you could share your opinion on these matters.

- If the business is run under the PFI method, investors would not join it.

-When a municipal company plans to construct the facility, it would be difficult to procure initial costs.

-The “Brown” categorization would be an obstacle for the international organizations which are planning to
give an aid of introducing WE facilities to developing counties.
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2. The supplementary opinion, section 32, in the Official Journal of the EU (the 2nd policy package
book 1442 at the end of last year), /EU Bt (REERICARINLZFE_H L L 3BOR Sy 7 — VK& L442)
DFTAIERE 32

D)It mentions potential issues related to labelling waste treatment technologies as “Brown” or “Green” and

considers the impact from the waste sector to other sectors.

-How would such impact be evaluated in future?

-We would be glad if you could share its basic direction of this matter.

2)It also shows compliance with the “Waste Management Hierarchy” and EU directives, and BAT as an

applicable technology.



-How would these requirements be applied on this process?
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3. Background of this supplementary opinion, section 32/ERfTHIE R 32 HOE R

-What is the reason why some environmental groups are oppose to incineration?

-What is the opinion from WtE supporters?
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4. The taxonomy for the developing countries/FE& LEICEB I3 EU 427V ) I —

The taxonomy related to waste treatment facilities would be applied based on “Waste Management Hierarchy”,

and “incineration” is categorized a comparatively least favorable option on this hierarchy. However, it is true
that “incineration” is the most adequate and effective method to secure sanitary lives and clean environments
for developing countries.

-How would the taxonomy take in account the different stage of waste management between each country?
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5. Market economy and Carbon border adjustment mechanism/fi35 R IC 3517 3 522 b FISTHREE

I suppose that the municipal waste management facilities would not be affected by the taxonomy due to the

large amounts of subsidies from the Ministry of the Environment, Japan. On the other hand, the industrial
waste management facilities would be affected by the taxonomy because these have operated under the market
economy without huge subsidies from the government.

-How do you think that the taxonomy would influence the economy in Japan and countries outside the EU?
-How does the carbon border adjustment mechanism function and collaborate with the taxonomy?
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6. Promotion of recycling/ V) ¥4 7 v O#EE

Although Japan has relied on the incineration as a main waste treatment for a long term, and now we are

promoting recycling such as avoiding the incineration of plastics and waste oil toward the target Carbon
Neutral 2050.
-What kind of policy do you have, for promotion of recycling and waste oil in the EU?
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7. Waste treatment in less-populated areas./JBBfH C D BEEY I /5 1

Now, Japan's 2050 CN plans to consolidate a large amount of small and medium-sized incineration facilities

to large-sized incineration facilities. We are concerned although it is effective in urban areas, it could not be
adequate in local and less populated areas. As a result, it would trigger prohibition of incineration, and there
might be necessity to introduce new waste treatment methods other than incineration.

-What kind of method has been utilized for waste treatment other than incineration in such as local and less-
populated areas in the EU?
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8. The selling price of the electricity and energy recovery/58 Bk} 4 & = 3 L ¥ —[EIT

-As renewable energy sources become popular in the future, a selling price of electricity from waste treatment
will go down, and then, some municipalities will not be able to make a profit just from selling the electricity.
-We would like to know some cases of advanced energy recovery and utilization other than WtE, for promoting
decarbonization, in regions such as Sothern Europe where there is an abundance of renewable energy sources
such as solar and wind power and little demand for heat even in winter.
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9.How to use the surplus electricity from waste/RE|E 1 DV
The electric power grid is weak in Japan. There is a concern that the usage of renewable energy is increasing

during the summer daytime and electricity from waste may not be able to connect to the grid in future.

-Is there any progress in developing ways to effectively utilize waste energy in such a situation?
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10. CCU/S

Although in the Japan's policy, large-scale incineration facilities are utilized for a long period, CCU/S is also
essential to reduction and zero CO> coming from the exhaust gas.

-We would be glad if you could share the idea regarding CCU/S projects with incineration facilities
furthermore.
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